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ANNOUNCEMENT IN RELATION TO DISCONTINUATION OF
NON-LEGALLY BINDING LETTER OF INTENT

Reference is made to the announcement made by the Company on 2 May 2007
(“Announcement”). Unless the context otherwise requires, terms used herein shall have the
same meanings as defined in the Announcement.

On 30 April 2007, the Company entered into a non-legally binding Letter of Intent with
Eternal relating to the possible co-operation between the Company and Eternal in relation to
the Group’s home appliance manufacturing business. As the time passed by, both parties could
not reach an agreement and had decided not to proceed with the non-legally binding Letter of
Intent.
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